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Improved Oil-Finding Technology 
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creation of the means, whether sonic, 
ultrasonic, electromagnetic, 
geoscientific, or through combinations of 
these with new disciplines, _ to,.directly 
detect oil-in-place from. the - ground 
surfaces. Even a technology of lesser 
capability but one that might greatly 
increase the weight of probabilities of the 
location of oil from the surface would 
certainly have a most far-reaching effect. 
In either case, invaluable time and many 
billions could be subtracted from the costs 
of exploration. Such resources would be 
far better spent in the logistics of oil 
provision, i.e. in the expansion of the 
facilities for gathering, delivering and 
refining, than in what, in the abstract, 
must be termed the wasteful business of 
exploration. The idea of detection from 
the surface is a most intriguing challenge, 
but it does provoke perplexing questions: 
Is it possible of accomplishment? Is it 
feasible? Is it cost-worthy? Of course one 
thing may be said of it: It is worth trying. 


Let us see how it fits into the basic picture. 


Crude oil is generally found in 
stratigraphic traps - the areas formed 
eons ago when two adjoining rock or other 
geological strata would separate to form 
lens-like spaces. These traps would be 
filled with’ sand, and somiétimes the sands 
would be filled with oil. Just as not all, in 
fact very few, stratigraphic traps contain 
oil, not all traps are stratigraphic and 
some of these may hold sands or other oil- 
bearing hosts. A salt-dome is such a 
structure, probably precipitated out of 
brine; or possibly it may be a sunken lake 
bottom, overhanging a pool of oil. 

Where the host formation is a body of 
sand, its density and characteristics will 
govern the amount of oil in place and its 
recoverability. Another thing, if most of 
the space in the trap is taken up by sand 
granules, there is that much less room for 
oil. Then again, even where oil is 
abundant, some sands do not easily 
release their charges. 

Technical research has been channelled 
mainly into the two suggested fields: The 
first is to probe from soundings and 


Continued from Page! 
inflation are expected to diminish from here on; because of this, investors’ 
confidence, which seemed to have been shattered by the fast rising spiral of & 
inflation to date, may be restored, and stock prices could rebound. = 
Peering Into Last Half of 1973 
During the second half of 1973 we could witness the following developments: 


—1.A reduced rate of economic expansion. 
— 2. A lower rate of corporate earnings growth, with 1974 earnings expected to 


be higher than 1973. 
—3. Growth of inflation diminishing. 


— 4. A peaking of short term interest rates. 

— 5. Areturn of the foreign investor to the market atong with the general public. 
—6. An improvement in the balance of payments and trade deficits. 

—7. More responsible fiscal and monetary policies. 


= In view of the foregoing, and taking into consideration that the market has been 
backing and filling in wide forceful swings within the 920 - 950 range of the Dow 

* Industrials for the past number of weeks, it appears as if a base building pattern 
: is being formed. Barring any unforeseen adverse developments, we believe that 

: the market is readying for a significant advance. For this reason, we suggest that 

: stocks not be sold, but that selective purchases should be made on dips in 


% seasoned issues of quality. —— 
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Anthony Ludovici 
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geophysical evidence for locations of 
stratigraphic and other traps; today the 
only way to determine the presence of oil 
in such traps when found, is by drilling 
test wells into the structures. The second 
is that of stimulating the release and 
recovery. of oil in place where 
underground structures and_= sand 
characteristics are resistive. Processes 
for fracturing (or ‘‘fracing’’ as itis called) 
stubborn sands, such as through the use of 
steam, water-flooding, chemical solvents, 
and atomic blasts for natural gas 
occurrences, are constantly being 
perfected. They are mixed blessings at 
best, however, since they are costly and 
imperfect, and there are many failures. 
The varieties of the stimulation problem 
are almost infinite and there is no 
comprehensive technique, nor is one 
conceivable. While production stimulation 


Options Instead 


will always be useful, even necessary, 
much of it may be dispensed with if more 
advanced surface detection could make 
possible better delineation and 
characterization of oil pools’ before 
drilling. The better investment of 
substantial development funds.» (which 
very often today may only be recovered 
through resort to well stimulation) would 
be made possible. ; 


We hope to be able to watch the 
enfolding new research in oil-finding 
technology in subsequent articles in this 
series. No aspect of the business—the 
potentialities of new fields, the new means 
of delivery in supertankers, or processes 
for recovery of oil from shale and tar 
sands—can overshadow the tremendous 
advantages the new research can bring 
about if successfully culminated. 


of Tax Shelters 
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to 1,000 shares) on each of 20 stocks he 
likes. Or he could purchase a mixture of 
both puts and calls on various stocks. The 
next step is to make such purchases in 
July or August so that the expiration date, 
six months hence, falls into the following 
tax year. 

Having taken this position, there are a 
variety of things that could happen 
depending upon which way the market 
turns. Assuming the worst, suppose that 
every option purchased turned out to be a 
total loss. He could sell all of the options 
back to the dealer prior to year end for a 
negligible sum ($1.00 each) to establish 
the actual loss and use these losses to 
offset a portion of his earlier gain. His net 
loss would be $65,000 since he would save 
$35,000 in taxes. In other words, he gets 
$100,000 worth of potential action while 
risking a maximum of $65,000 in ‘“‘hard’’ 
dollars. 

Now, let’s suppose that each option 
purchased is a winner. If he makes 5 
points average profit on each option (after 
premium and commission costs), he has 
established an additional $100,000 gain in 
the second tax year which will also be long- 
term due to the options being held over six 
months. (Note: the options themselves 
must be sold at a profit to get long-term 
treatment. If exercised, a new holding 
period begins.) This long-term gain, 
$100,000, is based upon an investment of 
$65,000 net, since that is the most he stond 


to lose. Further, $70,000 of his $100,000 
option investment can be his tax dollars 
which need not be paid until the following 


April 15th. 
Life, and the stock market, are seldom 


all good or all bad. Therefore, it is more 
reasonable to assume that he will have 
some winners and some losers among his 
20 stocks selections. For purposes of 
illustration, let’s assume that his options 
include 10 winners and 10 losers. On the 
losers, by selling them out (at $1.00 each) 
prior to year end, he would establish a 
$50,000 loss, reducing the current year’s 
taxes by $17,500 (35 per cent of the loss). If 
the 10 winners are held over until the next 
year, they would represent a $50,000 long- 
term gain (assuming the average gain to 
be 5 points net). In the second year, the 
investor would have _ additional 
opportunities to shelter his new gain or he 
might find himself in a lower tax bracket 
for other reasons. 

It is difficult to conjure up examples 
that will fully illustrate a complex theory 
such as the one given here. There could be 
any number of combinations of winners 
and losers, big and small, depending upon 
the options selected by the investor and 
the action of the market itself. The point of 
this discussion is that someone with a 
large tax problem should do some serious 
thinking and explore the full range of 
possibilities which options may offer as a 
tax shelter. 
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The Donaldson Co. and Torit Corp. to Merge 


A letter of intent to merge Donaldson 
Company, Inc., Minneapolis, and the Torit 
Corporation, St. Paul, has beerr approved 
by. the Boards of Directors of both firms. 
Announcement was made by Frank 
Donaldson, president of Donaldson 
Company, and Torit chairman William L. 
West. 

The merger is subject to approval by 
shareholders of Torit. 

The agreement calls for exchange of 
203,783 shares of Donaldsor.common stock 
>¢ for all Torit shares. Based on Thursday’s 
opening bid price on Donaldson common 
stock of $27.375 per share, the value of the 
transaction would be _ $5,578,559. 
Donaldson Company will be.the surviving 
eorporation with Torit becoming an 
operating division, according to the 
announcement. 

‘Torit was founded-in 1915 and reports 
sales of $8.5 million for the current fiscal 
vear. It is a specialist in the manufacture 
of smaller-size industrial dust collectors 
for in-plant air pollution control ana 
recently entered the market of larger 
control equipment for exterior 
installation. It manufactures in two U.S. 
locations and through licensees in West 
Germany, Italy, Spain, South Africa, 
Brazil, Argentina and Australia. It has 
offices in England and Holland, and 
recently completed a joint venture 
agreement with Hosokawa Iron Works in 
Japan. 

Donaldson Company, also founded in 
1915, has sales in excess of $68 million 
annually. It is a manufacturer of 
industrial exhaust, filtration and silencing 
systems; air and liquid filtration and 
separation equipment; environmental 
control devices; and acoustical products 
and services. 

It manufactures in eight U.S. locations, 
has licensees in Brazil, United Kingdom 
and Yugoslavia, and has foreign 





Sta-Rite Industries 
Stock Approved for Margin 


The Federal Reserve Board announced 
its approval for margin trading of the 
common stock of Sta-Rite Industries, Inc., 
234 South Eighth St., Delavan, Wis., 53115. 

Sta-Rite common stock is one of 638 over- 
the-counter securities included in the 
Federal Reserve’s List of OTC Margin 
Stocks and subject to its margin, or credit, 
rules. This marks the first time that Sta- 
Rite has qualified for margin trading. 

Under the margin requirements anyone 
who buys stock on credit must make a 
cash down payment, or margin, currently 
at least 65 per cent of the stock’s purchase 


price. 


subsidiaries in West Germany, South 
Africa, Belgium, France, Hong Kong 
Australia, Japan and Argentina. 
Donaldson noted that the product lines 
of the two companies complement one 
another but are not competitive. They are 
directed to different markets, he said. 


Graham Magnetics 
Announces Magnetic Tape 
Temperature Breakthrough 


Graham Magnetics Incorporated, 
Graham, Texas announced a 
breakthrough in magnetic’ tape 
technology, with the introduction of 
Thermo-465, the first tape which retains 
high-performance properties in extreme 
hot and cold environments. - Patent 
applications have been filed, said George 
A. Jaggers, GMI-president and chairman 
of the board. 

After extensive development, including 
both laboratory and field testing, Thermo- 


465 is recommended for applications in 


temperatures ranging as high as 400 
degrees F. above zero and as low as 65 
degrees F.. below. Actually, the new tape 
has performed after exposure to 800 
degrees F. with no loss of operability or 
signals recorded on the tape prior to 
exposure. 

Thermo-465 wiil record in either a 
digital or analog format. 

Initially the tape is offered in one 
quarter and one-half inch widths and 1,000- 
foot lengths. Other configurations are 
available upon request. 

The best previous magnetic tapes, said 
Jaggers, specify an operating 
temperature range from 50 plus degrees 
to plus 90 degrees F. These tapes are 
commonly used only in electronic data 
processing or instrumentation 
applications where specified 
environments are carefully maintained. 

Along with other specffications, 


Graham certifies that each reel of Thermo- 


465 upon delivery is 100 per cent free of 
error~ (signal dropout) throughout its 
recording area. 

Based in Graham, Texas, Graham 
Magnetics is a leading manufacturer of 
quality magnetic tapes for computers. 
Previous innovations include the world’s 
first permanent computer tape, Epoch 4, 
as well as the first million-pass computer 
tape, Verituf. 

Current research and development 
include the company’s unique, sub-micron 
Cobaloy ‘magnetic particle, and 
technology in various submicroscopic 
metallic particles, in which Graham 
foresees. néw applications outside the 
magnetic recording field. 


Orlando motel for which a $3,100,000 loan has been provided. 


Median Mortgage Investors, 801 41st St., 
Miami Beach, Fla. 33140, a real estate 
investment trust, has closed a total of over 
$8.8 million in permanent loans for 
projects in Florida, Illinois and Texas. 

In Florida, a $3,100,000 loan has been 
provided for the World Inn, a Best 
Western motel close to Disney World in 
Orlando. The seven-story building, which 
is a project of D.H.S. Developers, Inc., 
consists of 239 motel units, a restaurant, 
lounge and swimming pool. Parking is 
provided for 278 cars. 

The second is a $3,027,000 loan for 


Champaigne Towers in Champaigne, IIl., 
a twelve-story apartment and office 
building comprising 99,000 square feet and 
an adjacent five-story parking garage 
accommodating approximately 222 cars. 

The building is a_ project of the 
Champaigne Towers Land Trust. 

The third loan, amounting to $2,750,000 
was provided for the acquisition of a 15.8- 
acre tract of land in Houston, Texas, at the 
corner of South Main Street and the Old 
Spanish Trail. The purchaser of the land is 
the Handley Realty Company, Inc., 
Houston. 


Computer Communications Completes Financing 


Computer Communiciations, Inc. 5933 
W. Slauson Ave., Culver City, Calif. 90230, 
announced that an agreement to provide 
working capital to the company had been 
reached with the Syn-Tech Corporation, 
Rockville, Md., a manufacturer of 
communications equipment. It is 
anticipated that the working capital will 
be exchanged for a substantial equity 
position. The company also announced 
that a revised agreement had been 
reached: with its bank converting its 
currently due note into a long-term 
agreement. 

CCI announced on Aug. 8 that it had 
called a general meeting of its creditors to 
discuss its financial condition. “A 


creditors’ committee was formed and met 
representatives of CCI and Syn-Tech and 
approved for recommendation to the 
creditors and exchange of their 
outstanding indebtedness for capital stock 
of the company. 


Pursuant to these understandings, 
which are subject to regulatory approval, 
and as a method of implementing the 
agreements that have been reached, the 
company has filed a petitin for voluntary 
reorganization under the provisions of 
Chapter XI which will permit the 
continuation and expansion of normal 
operations.. It is anticipated that this 
abate will be completed by Oct. 





